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Role of political monatery to adjust the macro-economic - the case of Algeria —
"An Empirical Study of analytical*

Abstract: The study attempts to measure the impact of revenue and public expenditure in the
context of the general budget of the state on the indicators of macro-economic equilibrium in
Algeria during the period (1970-2011), using models of vector autoregressive VAR, and
depending on the outcomes of the program «Eviews» and thus the Study aims to reach to be
considered as a result of the spending and tax policy approved by the Algerian government in
the period from 1970 to 2011 as a tool to adjust the macro-economic.

Keywords: State budget - overhead - general revenue - fiscal policy - monetary policy -
macro-economic balance (IS-LM).
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PIB-f(G,R M)
PIB=(X.O+(X.1.G+(12.R+(X3.M
s lzge MCO (gnall ola bl ad oy ol l) 43 o) iy psiid Gkl 2uhll ) £ 50Uy
AW S sl el 23l (2011-1970) s
Log(PIB)=c(1)+c(2)*G+c(3)*R +c(4)*M
Eviews by oz e slaeVU Slbge QWS e paid) il
Dependent Variable: PIB
Method: Least Squares
Date: 04/09M14 Time: 23:30
Sample: 1970 2011

Included cbservations: 42
PIB=C{1+C(2G+C{ 3P R+Ci4)*M

Coeflicient Std. Error t-Statistic Prob.

Ci1) -8.817230 1.173932 -7.510855 0.0000

Ci2) 1062723 0.082842 1282835 0.0000

Ci3) 0.099249 0.021924 4554370 0.0001

Cid) -0.017553 0063232 -0 2775497 07828
R-squared 0964845 Mean dependentvar 26.03706
Adjusted R-squared 0.962069 3S.D. dependentvar 0.409662
S E. of regression 0079785 Akaike info criterion -2 128563
Sum squared resid 0.241896 Schwarz criterion -1.963071
Log likelinood 43 69983 Hannan-Cluinn criter. -2.067904
F-statistic 247.6372 Durbin-Watson stat 0.627326
Prob(F-statistic) 0.000000
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Dependent Wariable: PIB
Method: Least Squares
Date: 04/09M114 Time: 23:36
Sample: 1970 2011
Included observations: 42
PIB=C{1+C(2yG+C{3yR

Coefficient Std. Error t-Statistic Prob.

C(1) -8.714572 1.100899 -7.915865 0.0000

C(2) 1.043173 0.043106 2420041 0.0000

C(3) 0.098726 0.021291 4 535962 0.0000
R-squared 08964773 Mean dependentwvar 2603706
Adjusted R-squared 08962967 3S.D. dependentwvar 0409662
S.E. of regression 0078836 Akaike info criterion -2 AT4157
Sum squared resid 0242387 Schwarz criterion -2 050037
Log likelinood 48 65729 Hannan-CQuinn criter. -2 128662
F-statistic 534.0560 Durbin-Watson stat 0620820
Prob(F-statistic) 0.000000
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(ADF) (s ¥ pssciey (Lgos) simgll Jder lhlasl @ (DF (glas¥1 5515 sl ey ojlias
bV Al 3 Caniall el iz dla Jlas Y lds 3 (KPSS ) e Lt ils (PP
(oard) Lpan oSS bVl sda wils 0L Jsdl) Ss cplall 313 bls)) sy J= 3 (PP) 5 (ADF)
s ST sl e Sty B e LB b (3 QUL

gy iz jlast: (02) Joad!

KPSS PP ADF |yl
ds¥ Gl || e |l AW dpdl || e || AW Ged || e =
Ferst Py Ferst ey Ferst ey
differen 7 differen 7 differen &
ce Lev ce Lev ce Lev
el el el
0,257 0,77 -8,563 - -2,905 - PIB
9 1,97 2,06
7 5
0,146 0,75 -6,158 - -5,973 - G
0 3,51 3,34
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0 8

0,101 0,39 -6,259 - -6,184 - R
4 2,02 1,95
1 0

- Eviews 06 ziby oz o slaxsWU ol slie] ar el

g2t 3 tq’b\j aalbll ad of (Level) syl die Jgadt oo S ADF Las ¥ iy
10 5% 5 3% 1 (syimn die adoid) 2 bl g aallall a0l e aol wlpadlt SO Student w0
Sl ade JWLse (Unit Root) ausy i s5ms sfc Hp o aaiall 20,4801 23 pie aese 1%
dis il oMel Joadl o LM e wlprzall LoV Molad) jlast 1) Lizs @3 dape de))) Sl
1 g e gt iy 2l ) e ST i) (S0 €D aallal) il ool JsY Jolis
is. ADF - jlasl e L6 amydll a8t aall LSl OB JWLs % 10 3% 5 5 %
Sy il oSl LoVl e 8t ded) LSl OF S PP jLes Y il Py
KPSS
a2 8 e (Test des relations causales): Granger il <UL jlas) 4561 dl L
Slpadll oda Lo B £ 5 o Ol e ) 3 et 3LaBY) Sl b el S
ool QWL 25lasV) sl ddl (bl vgdl) o LSE Slaghas W et Lo s g0 peadll cald (3
2 50atY) il A gl (50,0 S Hredl 35,810

: ADF Loy iy ddgud) odll: |
=% 10 s ke 5-3,523623: % 5 grme ie 5 —4,198503: % 1 g ie: (Level) gdi e @
3,192902
Le 5 -1,949609: % 5 spn e 5 -2,625606: % 1 s o2 (17 Difference) Jo3) Jolidl xe ®
. -1,611593: % 10 Ggme
PPyl ddl 49 )
=1 % 10 s ke 5 -3,523623: % 5 s e =4,198503: % 1 csnn xe: (Level) gsndi e ®
3.192902
Gy 2 5-3.526609: % 5 yns e 5-4,205004: % 1 csims wie: (17 Difference) Jo¥1 folidl e ®
. =3,194611: % 10
: KPSS jle 4y ddgudt ool
% 10 Ggie e 50,463000: % 5 gin xs 50,739000: % 1 con wis: (Level) gdi e ®
0,347000
Gyt 12 50,463000: % 5 sginn 22 40,739000: % 1 ss2s ie: (17 Difference) Jod folidh e ®
. 0,347000: % 10
% Régis bourbonnais, Econométrie, édition DUNOD, Paris, 7°™ édition, 2009, P 273.
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e e oS Kot WY Sy 013 Y el 3 o X i) OF Jol) S Loges

Juls
E[Y, /Y, ., X, ]= E[Y, /Y] O taadl ke Y 3w X @
E[Y. /Y, X, J# E[Y, 1Y, X, ] oS3t ke Y 3 Ly e X 0
VY Y, X L= VLY 1Y ] o tadl e Y 3 e Y X @

359 sy Jrall ) s dbsis > Ve RgOwe
AU anld) Ohpate 3T e ol e dl, ) it Lo ) U gls OF Jglonins alley
L3V ol el ST o) ooty o e 30 boll I e

FPairwise Granger Causality Tests

Date: 04/09/M14 Time: 23:52

Sample: 1970 2011

Lags: 4

Mull Hypothesis: Obs  F-Statistic FProb.
FIB does not Granger Cause G 38 6.37143 0.0008
G does not Granger Cause PIB 311430 0.0301
R does not Granger Cause G 38 177830 01602
G does not Granger Cause R 2.91845 0.0382
R does not Granger Cause PIB 38 1.15259 0.3519
PIB does not Granger Cause R 256927 0.0539

6 Ld (R) 2l S5 (G) - onsSH BLasY1 OF o a8 @ oMol doein bl sl IS5 e
Ll adoadl F i mo pnd) 23 Foaas 55l I 0 W 05 L5 50 (PIB) byt w1 e
O P IETPUL I WY AU PR S F I PSP TIPS E VRt E WL S
of >3 PIB 5 (G) s By cp ) 81 o il ) landl () St bl 500,05
PIB ¢ ;3 G of Js& QWb 0,05 aedh o aol Jlaast saac 0,0301 S glos Jlam¥i a3
(AN Slo il 1l L) i
Pl b 2 534 5 opiin pldlly VAR 2308 3 oWl sie Ol psien 1 W1 AL
: Schwarz , Akaike e plas VAR 2350

T 0" e s amys T VAR 236 87w et el By el 22k )
ALCP)  diss(so5mshl wllandl b o e olasVl ol b s Jpde 58 15T 50 0h) ez
1) 25,0, s SC(P)

AIC (P)=Im[det>" ||+ 2}:"
sc(P) = Im[det[>, ]+K§+n(n)

.ij.d\ #basps P P Akaike Lxs s :AIC

Lolaatall sae N 9 Schwarz . :SC
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SC
VAR Lag Order Selection Criteria
Endogenous variables: PIB G R
Exogenous variables: C
Date: 041014 Time: 00:29
Sample: 1970 2011
Included observations: 39
Lag Logl LR FPE AlC sSC H
0 3.0328159 A 0000155 -0.258367 -0.130401 -0.212454
1 150.5199 255 73657 1.65e-07* -7. 1035867 -G.591721* -G.919934%
2 157.8286 11.99372 1.82e-07 -7.016851 -G.121088 -G.695459
3 165.5084 11.42125 1.89e-07 -5.949149 -5 669486 -5.490017

*indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction erraor

AlC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn infarmation criterion

o deza ang Rodszll el mods IS g sy B B AT 5500 ] a5 oMl il

sl Al U (3 sy slas] 55

tk WS 2 VAR(1) 2346 s it U

Standard errors in ( ) & t-statistics in []
FIB G R

PIB{-1) 1.0367086 0.378236 -0.3033849
(D.07397) (0.14405) (0.63378)
[ 14.0149] [2.62567] [-0.47872]
G(-1) -0.124250 0466569 0.384370
(0.08007) (0.15592) (0.68599)
[-1.55185] [ 2.99235] [ 0.56031]
R(-1) 0.002285 -0.001454 0.874910
(0.01233) (0.02402) (0.10568)
[0.18529] [-0.06053] [8.27878]
c 2822422 6.557422 -0.233378
(0.84015) (1.63612) (¥.19828)
[ 3.35941] [4.00732] [-0.03242]
R-squared 0.991576 0.953477 0797908
Adj. R-squared 0.990893 0.949705 0781522
Sum sq. resids 0.048401 0.183554 3552977
S.E. equation 0.036168 0.070434 0.3209881
F-statistic 1451.820 2527677 48.69499
Log likelihood 80.03067 5270434 -8.037862
Akaike AIC -3.708813 -2.375821 05872123
Schwarz SC -3.541635 -2. 208644 0754391
Mean dependent 26 06274 30.63381 28 59606
S.0D. dependent 0.372009 0.314063 0662967

: VAR(1) z35ad sl i) -
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: (PIB) Loy sbght st dstal 2y

PIB = 1.03670616117*PIB(-1) - 0.124250029283*G(-1) + 0.00228545862119*R (-1) + 2.82242232979

Bgian S e 1,95 (oles iy gadl cosgin € Gad B)lig ook Wlas| oMol dslall i
OV PIB jad s (3 oalos 3l el 3 28L1 gbol) 3l s OF lom Db 25l € 03 0 5%0
G(-1) o SH BLY Ko o 14,01 (gols gl Bgedl € 2 o ol BJgad) € s
sl e 25 € aas il wie PIB o 3 Lzl pie a3 e R(=1) sl ) wlsl 2y,
US55 &6 xS (PIB) dla) ) msldh o abls) Y1 a0l 398 ) il ezs s™. 0,185 -1,55
Ll Blall S WG (-1) ld oS Byl PIB(-1) a1y 37 Tadl dlay) J&1 U
Al ey @U@ ohad) 0 99,15% 0 S il il s page Az Slpazas” R(-1)
S AL Alinld) olpad) (3 ol el

: (G) ol B Wl &y ®

G =0.378235533311*PIB(-1) + 0.466568748285*G(-1) - 0.00145385093478*R(-1) + 6.55742201806

Aol b £ 23 OV G o) s (3 oali 8oy ol 378 3L gbyll ) 2a8 OF LS
G el s 3 G(=1) Bl oS Y 2blas LM LS 2,62 (g5l gl Bygesd) T a0d po
2 OV G s @ R(-T) aaldt sl ¥) fow § liswe 2,990 tgles & 250l £ i cilS o
o ALY BN 598 U] SIS sl 5 g0 g Lplas e rol Bad a9 —0,06 il U cos s
esSH Byl PIB(-1)  sasly spa ald Qo)) A& sl e JS5 06 5anes™(G) pladl GLsY)
o 95,34% of Jo Jus il il alizes lpanes” R(=1) bt aald) o5, ¥1G(-1) gl
C S AL alald) wlpadl (3 ladl U] da ) sl SWY) 3 ol padl

RG Olst ¥ Ustal iy =

R = -0.303398567788*PIB(-1) + 0.384370036238*G(-1) + 0.874910397795*R (-1) - 0.23337770453

el € ad OV R il s (3 ool Y sy clla) 35k gLl gbooll il e OF Lo

¢ G(-1) Bl o SH Byl aslas pie Lo LS=0,47  (g5les gy 2l € 2ad o 45T

3 R(-1) sl wby cele Lage 0,56 Jaglan d gl t i colS e R il s

35 I SIS el ety . adgdl Bl e ST aud 89 8,27 b U s t aed OY R s

PIB(-1) su>1y 35 Tadl dlayl J&1 st e 1S5 b pizaS” (R) 2aladl Sl o 2bL3 Y1 2830

Of e Jo5 ) it alizens SlpazaS” R(=1) 2L bl S5 Y15G(-1) ldt oS Byl
S AL Al ) (3 ol ) ey Leladl Sl Y (3 olpadl e 79,79%

:VAR(1) z350d 3LV pundd) —

bl U s (3 3ladl Sl S Bl By Lol S BLY1 28l pie s Sk
Aty Al Al w5 S OF Lge Joshally Lo gill (oald (3 Lopil el cppill pds 087 (3 Lol plib|
@ ASH BV b S Y e plaal axg Ll SO sladV) (3t Jlsel o o5 b
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Al BLEYL 350 bl Y hase aalell by ¥) aedl Ll Lo it 055 (ool gadl Lo 514
A o Ll 0B JlLy S 3 Bl Slaadl bsed  lad) jaall s adgid) Bl OF Eo
slally ol sl 3 0S5
Gl sl L am Je dlalleds few Rl Bl Y1 Jlgs plsaal: Al Al L
iiS Sge ol ar VAR £33 3 el ol Gilie U 225 gi(Shocks) el
bkl @l sde I e Jadd) 83 CLaeNI Jlgs goagt ey wladiall Sl Slpia) ol ozl
Lol saey

Sl 10 e szl 20 2tV Jlgs Slpdd o 1 (2853 QYN § dokeo JBT

(Al sl o) 70 1 spaie oS G (3 By dls] 2058 deo Sogi> O
Vs OF jf radll gl & A Qo) J&1 sl Je plg] gsne ST U 0SS
Aedall 5 a3 el 4% 0,024156 : Ll i 5 e e Casliall
sl il @ as 3ol [k o i G T Wz bshl 5 Lo gl ) 3 U
% 0,017956 , weaal Js
S e Loy ol L Gl mnn sl 1Y) Slaledl 0L Lede ol i) jeeis s
@ Cindb L) ] @35 el @l 3 JlaY) ) ) e Gl gAY Y10 3 35S
Tated) boridll o p 5 ae g R dad) g Loyl Gl 3 (D) plisl) ISI )l o
Lal g0 olslYl (ULl 5 B! el e Wl Bkl e 3L B (39 e & ple glip)l 2Ll
dpaz AetS PV e B VRl WY szl bl o ol sgi) (e e sl B0
S AR BT e gy sl QUL 5 o gl b 3 U ) 535 L sl Y sk kel
576 (3 adall il P ad) Q) ) o8 e o St 158 leze gle ol L)
.%:w\ L) s Lols degandl Ol Y1 s (oolasV) bLadl (3 ol s dmesge bz

10 e sl ambid) alzaV) lgs Sl e @ dnogendl SIIY) 8 Dok JBT @

St o) Y0 1 Bk deganll sV 3 80y Bl BiSs dado S Ol s
Moo w3 sk e oS BV e s gl e T 05w (71
feda)) o )i YN e s Al ) 35 3 bl 45" % 0.1435 sp0s ) foee
& a3 157% 0.067636 : Ll Caslall s a3 ( adb) Jlayl J&1 oWl Je
R PRV R SRR
o (e L) al $Lisl) pasanl) sl Y1 3 g Y Sledall 0L sdue el sda I
iy Aatt (g7l ) Besandl YL s SH BB 35 LY O e 2801 BV e Loy
o e gl #E U 0 S BYI 3 ssl O rec s Yl sds wledal il (S
S 3 AT 50 Ll oSt Lo lage Ll Wly WS jendll sl (3 solasY) bladl 5 I9gzuY)
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L) el (3 Laras Wlteddly o)) o1l
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Y gl stV bbsdl Ol fads sale] 20 S o (b 241y ads A4 Ol O
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1-Martin Feldstein, how big should government be? , national bureau of
8, 1996, p1, 586economic research working paper, N°
12(www.nber.org/papers/w5868), reviewed on 10/10/2012.
2-Gregory Mankiw, principles of economics, eBook edition, USA, third edition,
2004.
3-Kerkoub Ibrahim, I'’économie de Marché, une alternative pour le
développement, le revue des sciences commerciales, institut nationale du
commerce, Algérie.2005.
4-Ministere des finances, Rapport Sur La Situation Economique Et Sociale En
1997(ONS), Edition Septembre, 1998, P 39. )
5-Régis bourbonnais, Econométrie, édition DUNOD, Paris, 7°™ édition, 2009.
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